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ACTION EUR-25 

INFO OCT-01 IO-13 ADP-00 AGR-20 AID-20 CEA-02 CIAE-00 

COME-OO EB-11 FRB-02 INR-10 NSAE-00 RSC-01 CIEP-02 
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R 161725Z IUL 73 
FM USMISSION EC BRUSSELS 
TO SECSTATE WASHDC 5532 
INFO AMEMBASSY BONN 
AMEMBASSY BRUSSELS UNN 
AMEMBASSY COPENHAGEN 
AMEMBASSY DUBLIN 
AMEMBASSY THE HAGUE 
AMEMBASSY LONDON 
AMEMBASSY LUXEMBOURG 
AMEMBASSY PARIS 
AMEMBASSY ROME 
USMISSION GENEVA 
OECD PARIS UNN 
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PASS AGRICULTURE 

E.O. 11652: N.A. 

TAGS: EAGR, EEC, ETRD 

SUB J : REESTABLISHMENT OF EC SKIM MILK POWDER EXPORT 
SUBSIDY 

REF: TOFAS 106 

1. THE RUMOR REPORTED IN THE REFTEL ACCORDING TO WHICH 
AN EC SKIM MILK POWDER EXPORT SUBSIDY WILL BE REESTABLISHED 
AND THAT THE AMOUNT WILL BE 16 U.A. PER 100 KILOGRAM 
HAS BEEN CONFIRMED TO US BY A MOST RELIABLE SOURCE. 

THE SAME SOURCE CONFIRMS THAT THE PREFIXING PERIOD 
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WILL BE TWO WEEKS. 
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2. THE NEW EXPORT SUBSIDY WILL PROBABLY COME INTO 
EFFECT ON OR ABOUT JULY 18. 

3. COMMENT: AS INCONGRUOUS AS SUCH ACTION SEEMS UNDER 
PRESENT CIRCUMSTANCES, WE UNDERSTAND THAT REESTABLISHMENT 
OF THE EXPORT SUBSIDY RESULTS FROM PRESSURE BY EXPORT 
INTERESTS. ALTHOUGH WE CANNOT BE CERTAIN, WE ASSUME 

THE AMOUNTS INVOLVED ARE RELATIVELY SMALL. GREENWALD 
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